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Each quarter before [ write my commentary, I review the news of
the quarter, economic statistics, market returns, etc. One thing
that really caught my eye this quarter was the daily price chart of
the S&P 500. As a lifelong observer of market activity, I can’t
remember a chart so near perfection. Basically a straight line
pointed in the right direction — up. It doesn’t get much better
than this for market participants. Enjoy it while you can.

For the 1** quarter the S&P 500 was up 12.6%. This marks the
second consecutive quarter of double digit returns after an
impressive 11.8% return in the 4™ quarter of 2011. Unlike the 4™
quarter however, the 1* quarter lacked much of the volatility that
plagued the market for most of 2011. Amazingly, there was only
one day where the S&P 500 was down more than 1% (On March
6" the S&P 500 was down 1.5%). And it wasn’t just the large
cap stocks that enjoyed a solid quarter. Midcaps (S&P 400),
small caps (S&P 600), and international stocks (MSCI EAFE) all
participated as well, up 13.5%, 12.0%, and 11.9% respectively.

Back to my earlier comment, ‘Enjoy it while you can’. At first
glance, one might assume I was implying some sort of major sell
off is around the corner. But the intent wasn’t a forbearing of
doom and gloom but rather an acknowledgement that what was
experienced in the 1% quarter isn’t normal market behavior. So
what was the great news that resulted in this steady climb
upward? I’'m still searching, but I think the ‘great news’ was
simply that there wasn’t any bad news.

Here in the U.S., the economy continues to move along, but the
pace is tepid. We believe below trend line growth of 2-3% still
remains the more likely scenario with odds of a recession slim.
Fortunately, the employment numbers continue to improve, led
by unemployment claims reaching 357,000 on March 30™. This
is the lowest reading in almost 4 years for both the weekly
number and the 4 week average which dropped below 370,000
during the quarter. A better employment picture has helped
boost consumer confidence and as a result nominal consumer
spending continues to climb despite rising gasoline prices. Along
the lines of no bad news is good news is housing. It does seem as
though the worst is over for the housing sector. The above
average warm weather experienced by much of the country may
have given housing an artificial boost, but housing starts and
home sales saw modest gains. The hope for the economy is that
better employment and stronger housing will stabilize the growth
picture for the foreseeable picture. Stability and possibly even
modest price strength in housing is important to prolonged
healthy economic growth. Improvement in housing by itself
doesn’t provide a major boost. It’s the activity associated with
it... more construction jobs, increased spending on consumer

durables and greater consumer confidence all are generally
associated benefits that accompany stronger housing.

Last quarter, we discussed that if Europe remains just an ongoing
chronic problem, the likelihood of attractive stock returns in the
near future was probable. So far, that turned out to be an
accurate prediction as several months of negotiations resulted in a
debt deal between Greece and debt holders. In speaking with
many clients, we grow more and more concerned that the
sentiment of many in regards to Europe is ‘glad that one’s behind
us’. But the reality is that the structural problems of many
European countries remain unresolved and it is still a very fragile
situation. The Greek debt resolution will help in the short term
but political pressures as the left gains strength and continued
unrest over austerity programs could result in the unraveling of
the Eurozone as it exists today. Of the known risks facing the
market, this one ranks high as far as possibly unraveling the sixth
month rally that has propelled the S&P 500 over 25.9%.

Another concern we are monitoring pertains to taxes. There are
41 separate tax provisions set to expire at the end of 2012 with
the most notable being the Bush-era tax cuts. The tax on
dividends will change from a flat 15% tax to a tax as ordinary
income which equates to 39.6% for top income earners. The tax
on capital gains is also set to increase from 15% to 20%. This
could be quite unsettling to investors if Congress doesn’t take
action. And the need for Congress to take action is why we’re
concerned.

The discussions in our firm’s strategy meetings have changed
over the years following the financial crisis of 2008. As many
would expect, for the years before the crisis in determining
strategy, we would discuss what we felt was the most attractive
asset class in which to invest client’s monies. More and more,
the discussion now seems to be about what’s not attractive and
where we shouldn’t invest. Sounds like semantics, but it’s really
not. With 10 year U.S. Treasuries trading in a tight range around
2%, We believe investors, after adjusting for inflation, will more
than likely earn a negative return for 10 years. Money market
yields and other short term cash equivalent products are paying
near 0% and based on recent comments from the Federal
Reserve could remain in that range until 2014. So that leaves us
with risk based assets including equities. Despite some of the
risks outlined above amongst others, our outlook for stocks based
on current valuations is mid single digits after adjusting for
inflation for the next 3 — 5 years. Mid single digits is not overly
attractive, but it’s all relative and compared to prospective returns
from other classes it represents an attractive outcome in a low
return world.

The material represents the manager’s assessment of the market environment as of March 2012 and should not be relied upon by the
reader as research or investment advice regarding any security, nor is it intended to be a forecast of future events or a guarantee of
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Fundamentals Quarterly Attribution Analysis
Fund Russell Allocation  Selection Active
2000 Effect Effect Return
Morningstar Rating Overall ** x* % Consumer Discretionary 0.32 0.05 0.38
P/E Ratio 15.6 18.4 Consumer Staples -0.06 -0.41 -0.47
Ener -0.52 0.04 -0.48
P/B Ratio 2.0 1.9 nergy
Financials 0.01 -0.48 -0.48
ivi 1 [+) 0,
Dividend Yield 1.3% 1.4% Health Care 0.10 0.13 0.03
SEC 30 Day Yield 0.0% Industrials -0.03 0.04 0.01
Avg Cap* $1,479.9 $742.1 Information Technology -0.25 -0.09 -0.33
Weighted Avg Cap* $1,414.2 $1,352.9 Materials -0.01 1.30 1.29
Up Capture Ratio” 101.7% N/A Telecommunication Services 0.00 0.00 0.00
b ¢ Ration . N/A Utilities -0.07 0.09 0.02
own Capture Ratio 070 / Attribution Total -0.70 0.67 -0.03
*In millions Missing Performance
ASince inception Total

Stock selection in Materials and an overweight position in Consumer Discretionary were positive
contributors to performance for the quarter. An overweight position in Energy stocks and stock selection
in Financials were detriments to performance.

Top 3 Contributors (% at Quarter End) Top 3 Detractors (% at Quarter End)
Holdings Holdings

TPC Group, Inc. 2.1 RadioShack Corp 0.7
RailAmerica Inc. 1.8 ArthroCare Corporation 1.5
Francescas Holdings Corp 0.9 Basic Energy Services, Inc. 1.5

Holdings are subject to change.

Performance (as of March 31, 2012)

Last % % Since
Quarter YTD 1 Year 3 Years 5 Years Inception*
Hancock Horizon Burkenroad A 12.2 12.2 8.0 28.4 7.7 11.6
with Load 6.3 6.3 2.3 26.1 6.6 11.0
Russell 2000 12.4 12.4 -0.2 26.9 2.1 6.7

*Annualized. Performance quoted represents past performance and is not indicative of future results. The investment return
and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less
than their original cost. Current performance may be higher or lower than the performance quoted. For performance data
current to the most recent month end, please visit www.hancockhorizonfunds.com. Fund returns include change in share
value and reinvestment of distributions, unless otherwise indicated. Expense ratios are: 1.54% (gross); 1.41% (net).
Maximum sales charge is 5.25%. The Advisor has contractually agreed to waive fees and reimburse expenses until May 31,
2012. In the absence of current fee waivers, total return would be reduced.
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About Morningstar

© 2012 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar; (2) may not be
copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are
responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future results.

For each fund with at least a three-year history, Morningstar calculates a Morningstar Rating™ metric each month by subtracting the
return on a 90-day U.S. Treasury Bill from the fund’s load adjusted return for the same period, and then adjusting this excess return
for risk. The top 10 percent of funds in each category receive 5 stars, the next 22.5 percent receive 4 stars, the next 35 percent receive
3 stars, the next 22.5 percent receive 2 stars and the bottom 10 percent receive 1 star. The Overall Morningstar Rating for a fund is
derived from a weighted average of the performance figures associated with its three, five and ten-year (if applicable) Morningstar
Rating metrics. As of 3/31/2012, the Hancock Horizon Burkenroad Fund load waived was rated against 585 Small Blend Funds over
a three year period, 493 over a five-year period, and 304 over a 10 year period and received 4, 5, and 5 stars respectively.

Up Capture Ratio is a statistical measure used to evaluate how well or poorly a manager performs relative to an index during periods
when the index has risen. Down Capture is used to evaluate relative performance during periods when the index has dropped.
Allocation effect refers to sector allocation decisions and selection effect refers to stock selection decisions. This information must
be preceded or accompanied by a current prospectus for the fund. Read it carefully before you invest or send money. Please
see prospectus for more information on charges, expenses, investment objectives, and risk factors along with information
regarding other share classes that are offered for purchase. Mutual fund investing involves risk, including possible loss of
principal. Investments in smaller companies typically have higher volatility. Current and future holdings are subject to risk. The
Russell 2000 Index is a capitalization weighted index which is comprised of 2000 of the smallest stocks (on the basis of
capitalization) in the Russell 3000 Index. Representing approximately 10% of the Russell 3000 total market cap, this is a small cap
index. Index returns do not reflect any management fees, transaction costs, or expenses. It is not possible to invest in an index.
Horizon Advisers serves as investment advisor for the Hancock Horizon Family of Funds. The Hancock Horizon Family of Funds is
distributed by SEI Investments Distribution Co., which is not affiliated with Hancock Bank, or any of it affiliates. Investments
may lose value. Securities, insurance, and other investment products are offered through Hancock Investment Services, Inc., a
registered broker/dealer and wholly owned subsidiary of Hancock Bank, Inc. Member of FINRA, SIPC. The Hancock Horizon
Family of Funds are not available in all states.
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